International Co-operative Banking Association
Association Internationale des Banques Coopératives
Asociacion Internacional de los Bancos Cooperativos

Dear Members,

In a press release issued on Septemb®rA@1d, the oversight body of the Basel
Committee on Banking Supervision, announced a anhbat strengthening of existing capital
requirements and published the Basel Il reformlenpentation calendar. The implementation
process by member countries will begin on JanudB01L3; member countries will thus

translate the rules into national laws and regutakiefore this date.

Consequently, the national implementation of thedB#ll reform guidelines is a core
issue for ICBA members. National regulators mustultly aware of the cooperative shares
specificities to adapt the renewed frameworks todigtinctive business model.

All the more so since capital instruments that domeet the criteria for inclusion in common

equity 1 will be excluded from common equity Tiead of 1 January 2013.

Even if some transition arrangements have beemplace by the Basel Committee (
please see the press release p.4) the recognitcoperative banks member shares as tier 1
capital in the national laws is an issue of theagtmmportance. That's why you will find
enclosed to this letter a technical paper on treeBdl impacts on cooperative banks to support

your effort to make our model recognized.

We remain at your disposal for any further infonmatand send you our best wishes,

Cooperatively Yours,
ICBA General Secretary

! http://www.bis.org/press/p100912.htm




